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VOYAGER 


PETROLEUMS LTD. 
Annual Report 1973 


Annual Meeting 

The Annual Meeting of Shareholders 
of the Company will be held in the 
Auditorium, 2nd Floor, Aquitaine 
Tower, 540 Fifth Avenue South West, 
Calgary, Alberta, on Thursday the 
20th day of June, 1974 at 10:00 a.m. 


HIGHLIGHTS 


FINANCIAL 


Gross Income 


Cash Flow . 
per share 


Net Income 
per share . 


Capital expenditures . 

Working Capital — December 31 
Shareholders’ equity — December 31 . 
Shares outstanding — December 31 
Shares outstanding — weighted average . 


Number of registered shareholders — December 31 


OPERATING 


Natural gas sales — Mcf 
daily average . 


Crude oil sales — barrels . 
daily average . 


Proven developed oil, condensate 
and natural gas reserves — net 
equivalent barrels . 


Wells drilled . noes 
successfully completed 


Land Holdings — December 31 


Working interest — gross acres . 
— netacres. 
Royalty interest — acres 


Number of employees — December 31 . 


9 Mon 


12 Months 


12 Months 


3 Months ths 
Ended Dee 31 Ended Dec. 31 Ended Dec. 31 Ended Dec. 31 
1973 1972 1973 1972 


$1,451,108 


1,144,584 
29.8¢ 


853,343 
22.2¢ 


$2,452,111 


(Unaudited) 


$1,083,791 


819,009 
23.8¢ 


525,452 
15.3¢ 


$2,678,896 


(Unaudited) 


$1,952,535 


1,482,943 
38.6¢ 


1,065,570 
21.4¢ 


$3,686,293 
3,962,761 
14,222,758 
3,855,200 
3,841,093 
1,721 


8,299,044 
22,73) 


32,631 
89 


17,738,000 


82 
42 


17,942,197 
6,260,485 
206,419 
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(Unaudited) 


$1,521,501 


1,118,826 
32 5G 


663,489 
19.3¢ 


$3,675,018 
6,496,869 
13,107,057 
3,832,000 
3,443,296 
1,661 


6,205,365 
17,001 


80,500 
220 


13,966,000 


47 
Hae) 


10,082,285 
4,363,941 
57,476 
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PRESIDENT’S REPORT 


TO THE SHAREHOLDERS: 


Your Directors have concluded that it is desirable for 
the Company to report its financial results on a 
calendar year basis rather than at March 31. This 
change, approved in late 1973, brings Voyager’s fiscal 
periods in line with most petroleum companies and 
should greatly facilitate comparisons between Voy- 
ager’s results and those of other companies. Thus, in 
this report, the audited financial statements are pre- 
sented for the nine-month period ended December 
31, 1973 with comparative figures. In addition, for 
comparative purposes, material is included relating 
the unaudited results for the calendar years 1972 and 
1973. With next year’s annual report and thereafter we 
will be on a regular calendar year reporting basis. 


The nine months under review were marked by con- 
tinued financial gains for Voyager, attributable to 
enhanced production capability and improved gas 
prices. Gross income for the nine-month period, rose 
to $1,451,108, an increase of 34%, while cash flow for 
the period was up by $325,575 to $1,144,584 or 40% 
over 1972. Net income for the last nine months of 
1973 was $853,343, representing a gain of 62%. 


While capital expenditures were somewhat less than 
1972, when the Holden and Killam plants were con- 
structed, Voyager continued to add compression and 
gathering facilities to increase gas production. With 
this added production and further improvement in gas 
prices, revenues from our Alberta producing areas will 
continue to rise, although an increasingly significant 
portion of the additional income will be offset by 
escalating royalties payable on Crown lands. 


During the year 1973 we drilled or participated in 
drilling eighty-two wells, most of which were in 
east-central Alberta. Forty-two of these wells were 
completed as potential producers. 


Voyager continued in 1973 to seek attractive explora- 
tion prospects both within Canada and elsewhere. Of 
particular interest is our increasing activity in the 
United States where, at the end of December, we held 
varying interests in 237,000 acres in five states. Since 
the year-end an office of our American subsidiary, 
Voyager Petroleums, Inc., has been opened in Denver 
and a second office in the United States will probably 
be established in the near future. 


During 1973 we formed a consortium composed of 


Voyager, W. R. Grace & Co. and four substantial United 
Kingdom companies. The group has already acquired 
extensive seismic coverage over a major part of the 
unlicensed areas of the United Kingdom continental 
shelf, with the intention of making applications in the 
next round. Voyager is the operator for this group, 
which we believe will have a good chance of success 
in the forthcoming allocation of licenses. 


There has been a continuation of industry drilling 
activity with further encouragement in the Mackenzie 
Delta area, the Arctic Islands and off the East Coast 
of Canada. This activity is of considerable interest to 
Voyager because of its widespread land representation 
in these regions. 


The long term impact on the industry and on investors 
of recent political developments involving pricing, 
royalties and taxes cannot be accurately assessed at 
this time. However, since my last report to you, in 
July of 1973, there has been a degree of clarification 
in governmental policies, a marked improvement in 
gas prices, due, in large measure, to the Alberta 
government’s insistence on commodity value, and at 
least some of the growing uncertainty which prevailed 
at that time has been dispelled. 


Voyager will maintain its aggressive drilling, explora- 
tion and land acquisition programs in Alberta and, to 
a lesser degree, in British Columbia during 1974. We 
will continue to extend our activities in the United 
States and this year should see the culmination of 
some of our earlier work with the drilling of at least 
one deep test. Overseas, we plan to proceed with more 
detailed appraisals of our existing areas of interest 
and if possible to expand into other areas which we 
find to be geologically attractive and politically stable. 


The continued growth of the Company, at a greatly 
accelerated pace, is anticipated for the current year. 


Once again | would like to thank the Directors, officers 
and staff for their continued support and assistance. 


© 6s Ee 
LApe- Ye 


President 


Calgary, Alberta. 
April 22nd, 1974. 


GROSS INCOME Thousands of dollars 
Expressed on a calendar year basis 
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OPERATING INCOME Thousands of dollars 


Expressed on a calendar year basis 


1969), TOYO! 2 197 Ios 1972 


1973 


1973 


CASH FLOW Thousands of dollars 


Expressed on a-calendar year basis 


1969 


1970 


1971 


1972 


1973 


PRODUCTION AND ROYALTY INCOME 


Thousands of dollars 


Expressed on a calendar year basis 


Excluding sublease income 


1969 


1970 


1971 


1972 


1973 


REVIEW OF OPERATIONS 


AND HOLDINGS 


GENERAL 


Unless otherwise indicated the following review deals 
with the calendar year 1973 with comparisons for the 
calendar year 1972. 


Your Company participated in the drilling of 82 gross 
wells which surpasses the previous high of 58 wells 
drilled in 1971. The aggregate footage drilled during 
the year was 278,653 feet which compared to the 
previous high of 195,741 feet drilled in 1971. The 
program resulted in 42 gas completions which brings 
to 114 the number of gross productive wells in which 
the Company has a working interest. Voyager now 
owns 69.85 net wells capable of production. 


Voyager participated in 3,545 miles of seismic surveys 
which were conducted in Western Canada, offshore 
East Coast and in Hudson Bay. In addition the Com- 
pany took part in the acquisition of 13,300 miles of 
seismic data, most of which was over the European 
Continental Shelf. 


Gross remaining oil, condensate and natural gas re- 
serves have increased by 27% to 17,738,000 net equiva- 
lent barrels from 13,966,000 net equivalent barrels at 
December 31, 1972. These reserves are composed 
principally of natural gas in east-central Alberta where 
Voyager now has, under contract, 285 billion cubic 
feet of gas. 


Two 1,100 horsepower compressors and 17.7 miles of 
gathering lines were installed by the Company during 
the year. In July, Voyager doubled the capacity of its 
wholly-owned Holden Plant. This plant is now deliver- 
ing 20 million cubic feet per day and plans are well 
advanced to double compressor capacity which will 
increase throughput substantially. 


In August, we completed the expansion of the Plain 
Plant which is now delivering 21.5 million cubic feet 
per day. Voyager owns a 30.9% interest in this facility. 
Another compressor will be installed to raise plant 
capacity to 30 million cubic feet per day. We made 
substantial additions to our reserves at Plain during 
the year and as a consequence our share of throughput 
capability will increase from 6.8 million cubic feet 
per day to approximately 9.4 million cubic feet per day. 


Voyager is completing construction of an 800 horse- 
power compressor plant at Viking, which will have a 
delivery capacity of 8 million cubic feet per day. The 


Company has varying working and overriding royalty 
interests in the wells producing to this plant. 


Including the Viking Plant, which will be on stream 
during February 1974, we have a working interest in 
five plants which aggregate 7,100 horsepower and are 
capable of total deliveries of 68 million cubic feet of 
gas per day. Voyager’s share of this capacity is 36 
million cubic feet per day. A further 3,200 horsepower 
in plant facilities will be installed in 1974 to increase 
deliverability. 


During 1973, the Company produced 8.3 billion cubic 
feet of natural gas or a daily average of 22.75 million 
cubic feet per day compared with 4.3 billion cubic 
feet and 11.77 million cubic feet, respectively, for the 
previous year. Sales, as distinguished from actual 
production, were virtually identical in 1973 whereas 
in 1972 sales were 6.2 billion cubic feet for an average 
of 17 million cubic feet per day. The difference be- 
tween production and sales in 1972 reflects advance 
payments received that year for future gas deliveries. 


Voyager's 1973 crude oil production was 32,631 barrels, 
averaging 89 barrels per day as against 14,400 barrels 
and 39 barrels per day, respectively, the previous year. 
The latter figures do not include 66,100 barrels pro- 
duced under a sub-lease which terminated in mid-1972. 


Oil and Gas Rights Held / Acreage at December 31 


NORTHERN CANADA 


Arctic Islands — Offshore . 
Baffin Island — Offshore . 
Beaufort Sea — Offshore . 
Hudson Bay — Offshore . 


Northwest Territories 
Yukon Territory . 


EASTERN CANADA 
Grand Banks/Flemish Cap — Offshore 
Ontariog ewe so SE eee 


WESTERN CANADA* 
Alberta eee 
British Columbia . 
Saskatchewan 
Manitoba 


UNITED STATES OF AMERICA 


Alaska atw Go. tfc. 
Montana aoe 
Nebraska 

Wyoming 

h@XaSsawee cae 
North Dakota . 


UNITED KINGDOM — Offshore . 
ETHIOPIA . 
TOTAL 


The Company’s land inventory increased significantly, 
with net working interest holdings reaching 6,260,485 
acres from 4,363,941 acres at the end of the previous 
year. At year-end Voyager had varying working interests 
in 17,542,197 acres, as compared to 10,082,285 acres 
the year before, as well as varying royalty interests 
in a further 206,419 acres. 


The major increase in the land inventory was due to 
the acquisition, in 1973, of our Ethiopian Concession 
but substantial additions to our holdings were made, 
as well, in Western Canada and the United States. 
Offsetting these increases to a degree, were selective 
reductions in land holdings principally in the Canadian 
Arctic Islands, the Beaufort Sea and the Northwest 
Territories where we continued to refine our land 
position. 


A comparison of the Company’s land holdings at 
December 31, 1973 with those of a year earlier is made 
in the accompanying table. 


6,260,485 


1973 1972 
Gross Net Gross Net 

2,460,296 435,475 3,500,947 620,560 
1,158,884 289,721 1,158,884 289,721 
865,666 392,055 1,151,487 463,511 
394,596 98,649 394,596 98,649 
97,029 9,164 153,361 14,065 
173,707 14,951 173,707 14,951 
2,707,931 2,167,777 2,707,931 2,399,270 
_— _ 649 130 
805,169 548,571 651,457 411,945 
78,072 48,405 68,650 15,223 
1,124 722 964 481 

1,827 1,827 == eat 
pone eae 6,160 308 

69,669 41,269 at <e 

65,000 7,80 — sss 
58,121 34,506 49,278 24,639 

6,912 4,32 see new 

37,674 30,709 — — 
64,214 10,488 64,214 10,488 

8,496,306 2,124,076 — — 
17,542,197 10,082,285 4,363,941 


* Does not include varying royalty interests in 206,419 acres held by Voyager in Alberta, British Columbia and Saskatchewan. 


Excepting acreage held in Western Canada, the United States of America, the United Kingdom and Ethiopia, oil and gas rights are 
held by permits granted by the Crown acting in the right of Canada and confer upon the holder the right to lease petroleum and 


natural gas rights covering 50% of the permit area. 


OVERSEAS 
ETHIOPIA 


Voyager owns a 25% interest in an 8.5 million acre 
concession in southern Ethiopia. A photogeologic study 
of the concession has been conducted as the first step 
in the exploration program and a geophysical survey 
of the area is planned for 1974. 


CELTIC SEA 


The first test well in the United Kingdom sector of the 
Celtic Sea was drilled last year by Shell in Block 
102/28. While this test was abandoned it signalled the 
start of exploratory drilling in this geologically attrac- 
tive region. Our most current information indicates 
that seven or more wells could be drilled in the general 
area during 1974 (see map). One and possibly two of 
these tests are likely to be drilled on blocks offsetting 
the Voyager group Block 103/27. 


UNITED KINGDOM — CELTIC SEA AREA 


60 Kilometers 


ae SAO UIE BB Voyager Group Block 103/27 


© Areas in which drilling 
is indicated 


NORTH AMERICA 
WESTERN CANADA 
Alberta 


During the year Voyager continued an aggressive land 
acquisition policy in Alberta. Although farmouts of 
Company lands involving extensive drilling programs 
offset net acquisitions, by some 65,000 acres, Voyager’s 
net acreage in the Province increased by 136,626 acres 
to 548,571 acres. 


PLAIN Voyager participated in the drilling of three 
wells in this area during 1973, two of which were 
completed as gas wells. We now have a working 
interest in 11 gas wells or 8.55 net productive wells. 
This development drilling, coupled with a reserve re- 
determination and the purchase of minor gas property 
interests, have increased Voyager's contracted gas 
reserves at Plain from 24 billion to 55 billion cubic 
feet. 


HOLDEN The Company’s contracted gas reserves at 
Holden were increased by 37 billion cubic feet in 1973 
to 165 billion cubic feet. Voyager now has a working 
interest in 47 productive wells or 39.75 net productive 
wells in the Holden Field. A selective development 
program is planned for 1974. 


VIKING The total contracted gas reserves for Viking 
have been established at 24.5 billion cubic feet. It is 
anticipated that there will be additional drilling in 1974 
on this 64,000 acre block. 


PROVOST Under a farmout, 11 tests were drilled in 
1973 of which six were completed as potential gas 
wells. Additional drilling will be required to further 
evaluate this 50,000 acre block. 


CLEAR HILLS A seismic option, whereby the optionee, 
on completion of a predetermined seismic program, is 
entitled to drill a well or wells to earn an interest, has 
been granted to another company. The estimated cost 
of the seismic program to be carried out on the Clear 
Hills prospect is $200,000. Voyager has a 25% interest 
in this 103,680 acre block. 


CHINCHAGA Voyager's initial exploratory drilling pro- 
gram on this wholly-owned 28,160 acre block resulted 
in three abandonments. Subsequently another com- 
pany has committed to drill five additional tests to 
earn a 100% working interest in the acreage, reserving 
a 15% overriding royalty to Voyager. 


British Columbia 


KOTCHO This 33,422 acre wholly-owned property is 
under seismic option to a group of companies which 
proposes to spend $75,000 on seismic during the first 
quarter of 1974. 


LILY LAKE A seismic option on this 32,623 acre block, 
in which Voyager has a 2712% interest, provides for a 
seismic program over the acreage during the first 
quarter of 1974 at an estimated cost of $100,000. 


NORTH AMERICA 


@ Voyager Oil and Gas Properties 
@ Voyager Coal Properties 


PANARCTIC TENN 
ET AL BENT HORN N-72 
(Significant Oil Show) 


Ad 


$ 


MOBIL 
ADOLPHUS 7 


K-41 
(Significant Oil Show) 


EASTERN CANADA 


GRAND BANKS AND FLEMISH CAP During 1973 a 
1,140 mile marine seismic survey was carried out over 
the eastern portion of our 2.7 million acre holdings off 
the East Coast of Canada. This program earned Gulf 
Oil a 25% interest in a 1.4 million acre block, formerly 
wholly-owned by Voyager, and will maintain the per- 
mits in good standing until January, 1975. 


Probably the most encouraging test drilled in the off- 
shore East Coast, the Mobil Adolphus K-41, located 
45 miles west of our most north westerly block in this 
area, which, prior to being abandoned, tested oil at the 
rate of 268 barrels per day. (See map, pages 8 and 9). 


BAFFIN BAY During 1973, Gulf also conducted an 800 
mile marine seismic program over 1.1 million acres in 
Baffin Bay, in which Voyager had a 25% interest. This 
program earned Gulf a 10% interest in the acreage 
and maintains the permits in good standing until 
January, 1975. 


HUDSON BAY The Company participated in a 1,500 
mile group seismic program in 1973. This program 
produced among the first adequate seismic results 
obtained in Hudson Bay and will enable Voyager to 
determine its future exploration plans for the 394,596 
acre block in which the Company owns a 25% interest. 
We understand that at least one well will be drilled in 
Hudson Bay during 1974. 


NORTHERN CANADA 


Exploratory drilling north of the 60th parallel continued 
at a good rate during the past year and resulted in 
additional gas discoveries in the Mackenzie Delta area, 
and on Melville Island, King Christian Island and Ellef 
Ringnes Island. 


Pan Arctic spudded a 12,000 foot test well in Decem- 
ber 1973 at Bent Horn on Cameron Island. This well, 
located 20 miles southeast of a 59,571 acre permit in 
which Voyager has a 7.25% interest (see map, pages 
8 and 9) has subsequently tested 500 barrels of oil per 
day from a Devonian reef. This test is particularly 
important to Voyager as it is the first significant show 
of hydrocarbons from the Paleozoic sediments in the 
Arctic Islands and a substantial portion of Voyager's 
Arctic lands consist of these sediments. 
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Because of ice conditions in the Beaufort Sea, last 
summer, Aquitaine was again unable to conduct a 
planned marine seismic program over a 369,793 block 
of acreage in which Voyager has a 50% _ interest. 
Aquitaine has indicated that it will attempt to carry 
out this survey during the summer of 1974. If possible 
this survey will be extended by Voyager to cover three 
100% owned blocks, totalling 163,176 acres and a 
jointly owned block, in the same general area. 


In the La Biche area of the southern Northwest 
Territories mainland, we have obtained a commitment 
under seismic option for a seismic program in the 
first quarter of 1974, over a 94,657 acre block in which 
Voyager has an 8% interest. 


UNITED STATES 


Our activity in the United States, through our U.S. 
subsidiary, has led to an increase in its acreage 
position to 237,376 gross acres at year-end from 55,438 
acres a year earlier. At the same time net holdings 
increased to 118,604 acres from 24,947 acres. 


Voyager’s policy in the United States has been to 
acquire a land position over selected geological pros- 
pects. At the year-end the Company had representation 
in five states and drilling activity on and offsetting a 
number of our blocks is expected in 1974. This policy 
will be continued and, with an exploration office now 
located in Denver, we will be able to maintain closer 
contact with exploration developments and opportun- 
ities in the United States. 


The 53,000 acre Kendall block in the Green River Basin 
of southwestern Wyoming was farmed out and an 
11,153 foot test was drilled and subsequently aban- 
doned late in 1973. A re-evaluation of this prospect is 
planned. 


Subject to availability of casing, a 20,000 foot well is 
planned for 1974 to test a deep, seismically controlled 
feature onshore in the Gulf Coast area of Texas. 
Voyager, with a 62.5% interest, is the operator of this 
project. Seven thousand gross acres over the structure 
had been acquired at year-end and additional acreage 
acquisition is underway. 


FINANCIAL REVIEW 


Our review is for the nine months ended December 
31, 1973 as a result of the fiscal year-end changing 
from March 31 to December 31. 


Production Revenues of $1,086,039 for the nine-month 
period ended December 31, 1973 represented an in- 
crease of $281,450 or 35% over the $804,589 recorded 
for the comparable nine-month period ended Decem- 
ber 31, 1972. The increase was due primarily to addi- 
tional throughput at the Holden and Plain plants and 
the increase, effective November 1, 1973 of gas prices 
at Holden and Killam to 26 cents per thousand cubic 
feet from 18 cents per thousand cubic feet. As of 
January 1, 1974 virtually all Voyager’s gas sales were 
at 26 cents per thousand cubic feet. 


Income from other sources rose $85,867 to $365,069 
from $279,202. This resulted mainly from increased 
revenue from supervision and operating fees. 


The Holden and Killam plants were in operation for 
the full nine months of this reporting period and were 
on stream for only four months of the previous period. 
As a result total operating costs rose $39,498 for the 
period. 


Cash flow from operations for the nine months in- 
creased by $325,575 to $1,144,584 from $819,009, a 
gain of 39.8%. This was equal to 29.8 cents per share, 
on a weighted average of 3,841,093 shares during 
the period, compared with 23.8 cents per share on 
3,443,296 shares for the comparable nine months in 
1972. 


Depletion and depreciation are provided for on the 
unit of production basis. The provision for depletion 
was reduced to $215,284 from $244,967 primarily as a 
result of Voyager's lower finding cost of additional 
reserves and the elimination, in June 1972, of the rela- 
tively high cost sub-leased production. Depreciation 
increased by 56% to $75,957 from $48,590 due in large 
part to the increased production for the period. 


Voyager's net income advanced $327,891 to $853,343 
or 22.2 cents per share from $525,452 or 15.3 cents per 
share for the nine-month period. 
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Capital expenditures for the two nine-month periods 
ending December 31, 1972 and 1973 are compared in 
the following table: 


1973 1972 

Land Acquisition 

and Retention. . . . . $ 730,597 $ 633,508 
Geological and Geophysical. $ 743,906 $ 496,545 
Drilling: 2) eee ee 3406, 143m o moo? 047 
Production Facilities 

and Equipment ... . $ 519,465 $ 856,796 

$2,452,111 


$2,678,896 


Although Voyager operated most of the drilling pro- 
grams in which it participated, a significant portion of 
the drilling costs were borne by other parties to earn 
an interest in Voyager lands. 


Working capital was reduced by $2,107,179 to $3,962,761 
from $6,069,940 due largely to the net reduction of our 
production loan. The decrease of marketable securities 
was due to the maturing of certain investments. The 
reduction in shares and debentures (no quoted market 
value) occurred when the Company’s unlisted shares 
of Sea Search Limited were converted to shares of 
Berry Wiggins & Company Limited, which are listed 
on the London Exchange. The investment was then 
reclassified as marketable securities. Expenditures on 
lands, exploration and development, caused an in- 
crease in the property and equipment account, after 
depletion and depreciation, to $12,016,516 from 
$9,855,646 between March 31 and December 31, 1973. 


Consolidated Balance Sheet 


ASSETS 


CURRENT 
Cash and short-term deposit . 
Marketable securities, at cost (approximate market value 
December — $1,950,958; March — $2,546,950) . 
Notes receivable from shareholders (Note 4) . 
Accounts receivable . 
Prepaid expenses . 


NOTES RECEIVABLE FROM SHAREHOLDERS (Note 4) . 


INVESTMENTS AND OTHER ASSETS, at cost 


Investment in shares of and advances to affiliated companies . 


Other investments 
Shares (approximate market value 
December — $48,880; March — $93,600) . 
Shares and debenture (no quoted market value) . 
Refundable deposits . 


PROPERTY AND EQUIPMENT, at cost (Note 3) 
Petroleum and natural gas properties less accumulated 
depletion of $2,286,615 (March — $2,071,331) . ; 
Equipment, less accumulated depreciation of $254,623 
(March — $178,667) 


1? 


December 31, 
1973 


$ 2,263,410 


1,660,698 
15,008 
1,052,613 


4,991,729 


720,384 


29,785 


41,454 
18,081 
41,777 


131,097 


9,526,532 


2,489,984 


12,016,516 
$17,859,726 


VOYAGER 


PETROLEUMS LTD. 


March 31, 
1973 


$ 4,656,656 


2,456,385 
15,008 
758,142 
4,315 


7,890,506 


739,392 


36,345 


41,081 
585,560 
28,496 


691,482 


7,809,170 


2,046,476 
9,855,646 


$19,173,026 


LIABILITIES 


CURRENT 


Accounts payable and accrued . 
Current portion of long-term debt . 


PREPAID GAS REVENUE . 


LONG-TERM DEBT (Note 5) 
Production loan, secured, less current portion 


SHAREHOLDERS’ EQUITY 


SHARE CAPITAL (Note 7) 


Authorized — 7,000,000 shares without nominal or par value 
Issued — 3,855,200 shares (March — 3,840,300) . 


RETAINED EARNINGS . 


Signed on behalf of the Board 


Lod 


Director 


December 31, 
1973 


$ 1,028,968 


1,028,968 


58,000 


2,990,000 


3,636,968 


9,792,420 


4,430,338 


14,222,758 
$17,859,726 


March 31, 
1973 


$ 1,170,566 
650,000 


1,820,566 


79,750 


3,948,977 
5,849,293 


9,746,738 


3)070,999 
13/323,703 


$19,173,026 
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VOYAGER 


PETROLEUMS LTD. 


Consolidated Statement of Income and Retained Earnings 
For the Nine Month Period Ended December 31, 1973 


Nine Months 
Nine Months Ended Year Ended 
Ended December December March 31, 
31, 1973 31,1972 1973 
(Unaudited) 
Income 
Production > 2a Spy a SR a cael ics cae ee? $ 1,086,039 $ 804,589 $ 1,127,554 
Interest and other — net os a ee a tee ea 365,069 279,202 436,580 
1,451,108 1,083,791 1,564,134 
Expenses 
Operating . . . EIN Fr, 0) aera a 194,301 154,803 257,967 
General and administrative ins AS ee recite mina Ta Ae al 112,223 109,979 148,797 
306,524 264,782 406,764 
Net-cash from operations © 2.5.2 0 > ce 1,144,584 819,009 1,157,370 
Non-cash expense provision 
Depletion (| s.< .3.(4 0 ee oe es 215,284 244,967 332,394 
Depreciation. -; "S20 k Ok Ce re eae 75,957 48,590 87,295 
291,241 293,557 419,689 
Net income forthe period. . .. . Bn Selec. Varah eas 853,343 525,452 737,681 
Retained earnings at beginning of perid PRP SKA Seiad es Me 3,576,995 2,839,314 2,839,314 
Retained earnings at end of period . . ........ $ 4,430,338 $ 3,364,766 $ 3,576,995 
Earnings per share (based on the average number 
of shares outstanding during the period). . ..... . 22.2¢ 15.36 20.8¢ 
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VOYAGER 


PETROLEUMS LTD. 


Consolidated Statement of Changes in Financial Position 
For the Nine Month Period Ended December 31, 1973 


Nine Months Year Ended 
Ended December March 31, 
31, 1973 1973 
Source of Funds 
RemmmicemostOratie /DElOd ara 6 Sie A im EP ee ee ap $ 853,343 See 731,061 
pecmcemeron andedepreciation! a 0. Vs seen Meer ee Sa ES 291,241 419,689 
1,144,584 1,157,370 
Pepocamorrperroienuin properties 29.5 a Se. a) se ee. — 140,000 
Pe Rtan aR PES GUCCI ee ey Site Ee CPR ok LS eee ee ae eee 45,682 5,260,080 
Production loan NRE ee Oe, oe ee; Meee, Se eee —_— 3,206,977 
Beouctonmin investments and other-assets .. 2 2)... 560,385 — 
Becereronei)i0ansi to shareholders™.2<°.- - <9. 2. 27 OS ae 15,008 = 
1,765,659 9,764,427 
Application of Funds 
Pompeiimeandenatural gas properties . 5 3 a, 6 ke wee aes 1,932,646 3,099,187 
SOME Go Ee 519,465 1,422,262 
Investments and other assets . Ste Ris, | nc eRe eee Piero ening) eee OL _ 327,596 
SeeemrmmommmpreDald SaS fEVENUG ks kk ke ee 21,750 29,000 
Loans to shareholders . OT eats RR eet! nee ge eS a 735,392 
Petree seme POlOOUCTIONTOAN se as talweis woos wa ok Sg we SW ae ae 1,398,977 = 
3,872,838 5,613,437 
Sicreaseriuecrease) in finaficial position . ... . . . 2.5 =e ee 2 won (2,107,179) 4,150,990 
Memmnheecaviialatypeginning Of period. . . . 3... 6 se we 6,069,940 1,918,950 
emerald. CliGvOr PEriOd) 9.) a es eo eee i $ 3,962,761 $ 6,069,940 


Auditors’ Report 


The Shareholders, 
Voyager Petroleums Ltd. 


We have examined the consolidated balance sheet of Voyager Petroleums Ltd. and its subsidiaries as at December 
31, 1973 and the consolidated statements of income and retained earnings, and changes in financial position 
for the period then ended. Our examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the companies 
as at December 31, 1973 and the results of their operations and their changes in financial position for the period 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with 


that of the preceding period. 
es Ye + (ee P 
Calgary, Alberta 


March 29, 1974 Chartered Accountants. 
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Notes to Consolidated Financial Statements 


December 31, 1973 


1. Change of Fiscal Year-end 

During 1973 the fiscal year-end of Voyager Petroleums 
Ltd. (the company) was changed from March 31, to 
December 31. 


2. Principles of Consolidation 

The consolidated financial statements include the 
accounts of the company and all of its wholly-owned 
subsidiaries. 


3. Accounting Policy 

The company follows the full cost method of account- 
ing for petroleum and natural gas properties. Under 
this concept, all costs relative to the exploration for 
and development of oil and gas reserves, whether 
productive or non-productive, are capitalized, includ- 
ing applicable administrative expenses. Proceeds from 
disposals of properties and equipment are normally 
applied as a reduction of the cost of the remaining 
assets. Depletion of such costs is provided for by the 
unit of production method based on the estimated 
recoverable reserves of oil and gas as determined by 
company engineers. Depreciation of plant and pro- 
duction equipment is provided for by the unit of 
production method. 


4. Notes Receivable 

On August 3, 1972 three senior officers of the company 
purchased a total of 140,000 shares of the company for 
an aggregate consideration of $750,400. The amount of 
$750,400 was advanced by the company as a loan and 
ten year non-interest bearing promissory notes aggre- 
gating the full amount were made by the individuals 
in favour of the company. Repayment arrangements 
call for increasing annual instalments, with approxi- 
mately 75% becoming payable in the tenth year. 


5. Bank Loan 

The company has a $9,500,000 line of credit on favour- 
able terms, secured by Section 82 of the Bank Act. 
Since the company does not anticipate drawing-down 
the maximum loan authorized, no repayments of it 
are required during 1974. 


6. Income Taxes 

Under Canadian income tax law, the company is 
entitled for tax purposes to deduct intangible develop- 
ment costs such as lease acquisition, exploration and 
drilling costs which have been capitalized for account- 
ing purposes. As a result, no income taxes are payable 
by the company for the nine month period ended 
December 31, 1973 and deductions of $4,047,561 were 
available at December 31, 1973 to be carried forward 
against future taxable income. 


No provision has been made for deferred taxes as the 
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company is of the opinion that tax allocation account- 
ing is not appropriate in the oil and gas industry with 
respect to exploration and development expenses. This 
view of management differs from the recommendation 
of the Accounting and Auditing Research Committee 
of the Canadian Institute of Chartered Accountants; 
however it conforms with the general practice in the 
oil and gas industry and is accepted by accounting 
authorities outside Canada. 

The question of applying deferred tax accounting to 
exploration and development expenditures has been 
the subject of a current study which was undertaken 
by representatives of the oil and gas industry at the 
instance of the Canadian provincial securities com- 
missions. As a result of this study the company will, 
in 1974 and subsequent years, have to give effect to 
deferred tax accounting. If the tax allocation account- 
ing basis had been followed by the company with 
respect to exploration and development expenses, 
deferred income taxes would have been provided at 
December, 1973 in the amount of $286,630 ($233,290 — 
March, 1973) and net earnings for those periods would 
have been reduced accordingly. The cumulative 
amount of deferred income taxes to December 31, 
1973 relating to such costs would have been $1,405,088. 


7. Share Capital 


During the period 14,900 shares were issued for cash. 
Details of incentive share options granted to officers 
and key employees of the company are as follows: 


Option Number of 
Price Shares 
Outstanding March 31, 1973. 33,500 
Additional options granted 5.13 10,000 
Beat 3,000 
Exercised (3.02) (14,000) 
(3.78) (900) 
Surrendered ak Sean (9,500) 
Outstanding December 31, 1973 22,100 


The outstanding options are exercisable in instal- 
ments on a cumulative basis, on various dates to 1984, 
at an average option price of $4.38. 


8. Executive Remuneration 


(a) Nine persons served as directors for which no 
directors’ fees were paid. 

Four persons served as officers receiving as 
officers aggregate remuneration of $85,124. 

Two persons who served as officers also served 
as directors. 

Legal fees paid to a director of the company 
amounted to $425. 


(b) 
(c) 
(d) 


VOYAGER PETROLEUMS LTD. 


Incorporated under the laws of Alberta, September 30, 1966. 


Head Office - Suite 510, Aquitaine Tower 
540 - Fifth Avenue South West 

Calgary, Alberta T2P OM2 

Telephone (403) 265-3155 


Directors 

Olin E. Buker - Calgary 

Stanley J. Chad - Calgary 

Donald E. Grimm - New York 

Fern Kahanoff - Calgary 

Sydney Kahanoff - Calgary 

Harold R. Logan - New York 
George E. Longphee - Sidney, B.C. 
Campbell M. MacInnes - Calgary 
Morris T. Riback - Calgary 


Officers 

Sydney Kahanoff, President 

A. Barry Beaven, Vice President and Secretary 

Stanley J. Chad, Vice President 

George H. Plewes, Vice President, Finance and Treasurer 


Share Listings 
Montreal Stock Exchange 
Toronto Stock Exchange - ticker abbreviation VPT 


Registrar and Transfer Agent 
Montreal Trust Company, Calgary, Alberta; Montreal, Quebec; 
Toronto, Ontario; and Vancouver, British Columbia 


Subsidiary Companies 

Vista Consulting Ltd. 

Voyager Petroleums (U.K.) Limited 

Voyager Petroleums, Inc., a Colorado Corporation 
Panwest Pty. Limited, incorporated under the laws of 
New South Wales, Australia 


Canadian Bankers 
Canadian Imperial Bank of Commerce, Calgary, Alberta 
Bank of Montreal, Calgary, Alberta 


United States Bankers 
United Bank of Denver, Denver, Colorado 
Bank of the Southwest Association, Houston, Houston, Texas 


Auditors 
Touche Ross & Co., Calgary, Alberta . 


